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1. Preps roports on the Fivo Yoar Plan are not {ruo, and ere losued puraly for in-
tornal oonsumption. Even tho offZolal data and that prosontod to the Iutornatioral
Btatlstioszl Oonferenca arc mot acourate, Thero 1s mueh tulk of new faatoris In
tha progs, dut 1itile astial ovidence that any exiat, Hozt of the attontion. of
the Fivo Year Plan 45 otd1l boing dsvoted %o the rohabilitation of old factorien,
The plan is boing devoted ueiniy to preprraticn for wver,

2. Euntranco to all fasterios i Ly ruso only, A sentry guavds erory Ludlding, I woni

to sao o ohemdeul factory and wes Toquired 4o bave a pens aigoed by the iniator
of Industry,

Baftopalincd U8 Proporty

3. In onder to have Yugoslav godd in US wifrozon Tugoclevia wowld bs willing 4o puy
tho US 10 md1l4on, poseddly 115 million for the proportdac balonglng Lo US interacts
that vore nationalized, The Tugoolay ForoAgn Office realimes that 1% probably
will pot puccecd in having tho gold wnfrosen unlags 4t underiaitos goro settlomoni
for the mtlonaliced propertlas,

4+ 'Tho Tugoolavs will vot etteupt for the prosant o roouns tho fimancial unesgotistions
with tho U3 whioh were recensed on Jopbonber 2, Thedr xosout plan 1o to try to
buy & majority interost ia <k stook of the U3 compardeo in Iugnalevia and thoreby
gadn legal countrol of 4he catorpriges, which olrcedy hava hoon token ovor by the
Govoxzmont, The purchasos uonll ba accouplished by Andividw) negotiations with
tho busianesonen goncorned. Ithe. 51antle of the Tugnalav Eobacay An Viaoldngton 1n
oxpoated o coxry out this project. %ho Yugooleve would Troswnably thon exmout
tholr nesots to be roturned to thow inbact, M. Avranevio of the Ministry of
Fivance las wged tids cotrems, Others havo arpucd agadeed it buldeving it bighly
wildkeely that Seoony-Yaouum, for exomplo, wovld pettle on this banio, and that the
Tugoslevs covdd wot expooii tholr aspeto to Lo released vnless tuey mads o ronsonsble
doal with tho Arericann witoh wonld 8ivo at least partisl outdafaction %o the
Arerdoan proporty omors. The chaxrge of collahoration 1o- often uned by the Gove
srumout es & wedns of mequiring rroperty, wven whare thoro in not tho elightest
tvidonce of such collaboration on tho part of tha propsyty omnor,
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4+ Thers wus ontly no doudt in tho ninds of the Yogoolev population as to tho
. noumarmsoods. rhnmhu-ntaynbeonmqmm, housver, and this

inoldontally has 2iways deen fostered Ly tho Governsont, as to whether the goods
wald ultimetoly have to be paid for, Xugoalavis cweo an ixmeasurable debt to
UiBA for hor rather rapid und effeotive roconstruotion, _

Tke.Dangho

s Thero 1s no qmention in the.minds of the governnant officlels of the Eastern
* European states that all outside inborssts end traffic wust be excluded from the
Damibo, The Soviete bave no intention of 1iving up to tho pescu treaty provialons
guarantesing frucdon of navigation on the Damube, ond will presunebly encourage the
violation of this vlause by the exvenomy countrims, At the fortheoming Denuba
Conforance. 4t 15 expsoted that the Eaetern European proposal will be for an
crrangament not wilike the Gorman-Soviet srrengemnt worked out in 1940, ‘and that
all but riparien etates will be completaly exoluled. - The reforences mado to
Tarrengemonts - concerning the tributery streans to the Danube basiu® in comncotion
-with oconvorsations among tho Esatorn Eurcpesan countries epparontly refer to tho we
of tho Danube waters for irripation.

6. A Tugoslav delogatior was sont to Bungary about pix months « go to mork out with

the Humgarians & joint opevation of the drainape and irrigation canals and

in tho Vojvodina and odjecant Hungarien area, This gymton was originally cone
atrusted in the d;{: of the Austro~Hiun arian Enpire and, if offastively oporated,
vould meke availablo a good deal of edditional land to Yugoslavia. Although tho
Yugoslav and Hungarian tochniclens wore elle to agree upon anr effeotiva arrengemont,
- the Yugoolev nogotistors were recalled and thair proposals put nslde by the Yugoslav
Qovernment on political grounds,
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